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PERFORMANCE REPORT 2016/17 

Independent Auditor’s report to the Water Services Regulation Authority (the WSRA) and the Directors of Dŵr 

Cymru Cyfyngedig   

Opinion on Annual Performance Report 

In our opinion, Dwr Cymru Cyfyngedig’s Regulatory Accounting Statements within the Annual Performance Report 

have been properly prepared in accordance with Condition F, the Regulatory Accounting Guidelines issued by the 

WSRA (RAG 1.07, RAG 2.06, RAG 3.09, RAG 4.06 and RAG 5.06) and the accounting policies (including the 

company’s published accounting methodology statement, as defined in RAG 3.09, appendix 3), set out on pages 

14 to 26 in Part 4.  

Emphasis of matter - basis of preparation 

Without modifying our opinion on the Regulatory Accounting Statements within the Annual Performance Report, 

we draw attention to the fact that the Annual Performance Report has been prepared in accordance with 

Condition F, the Regulatory Accounting Guidelines, the accounting policies (including the company’s published 

accounting methodology statement, as defined in RAG 3.09, appendix 3) set out in the statement of accounting 

policies and under the historical cost convention. The nature, form and content of the Regulatory Accounts 

statements are determined by the WSRA.  It is not appropriate for us to assess whether the nature of the 

information being reported upon is suitable or appropriate for the WSRA’s purposes.  Accordingly we make no 

such assessment. 

The Annual Performance Report is separate from the statutory financial statements of the Company and has not 

been prepared under the basis of International Financial Reporting Standards as adopted by the European Union 

(“IFRSs”). Financial information other than that prepared on the basis of IFRSs does not necessarily represent a 

true and fair view of the financial performance or financial position of a company as shown in statutory financial 

statements prepared in accordance with the Companies Act 2006.  

The Regulatory Accounting Statements set out in Parts 1 and 2 have been drawn up in accordance with Regulatory 

Accounting Guidelines with a number of departures from IFRSs. A summary of the effect of these departures from 

Generally Accepted Accounting Practice in the Company’s statutory financial statements is included in the tables 

within Part 1. 
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PERFORMANCE REPORT 2016/17 

Independent Auditor’s report to the Water Services Regulation Authority (the WSRA) and the Directors of Dŵr 

Cymru Cyfyngedig (continued) 

What we have audited 

The sections of within Dŵr Cymru Cyfyngedig’s Annual Performance Report that we have audited (“the Regulatory 

Accounting Statements”) comprise: 

 the regulatory financial reporting tables comprising the income statement (table 1A), the statement of 
comprehensive income (table 1B), the statement of financial position (table 1C), the statement of cash flows 
(table 1D) and the net debt analysis (table 1E) and the related notes; and 

 the regulatory price review and other segmental reporting tables comprising the segmental income statement 
(table 2A), the totex analysis for wholesale water and wastewater (table 2B), the operating cost analysis for 
retail (table 2C), the historical cost analysis of fixed assets for wholesale and retail (table 2D), the analysis of 
capital contributions and land sales for wholesale (table 2E), the household water revenues by customer type 
(table 2F), the non-household water revenues by customer type (table 2G), the non-household wastewater 
revenues by customer type (table 2H) and the revenue analysis by customer type (table 2I) and the related 
notes. 

The financial reporting framework that has been applied in their preparation comprises Condition F, the 

Regulatory Accounting Guidelines issued by the WSRA and the accounting policies (including the Company’s 

published accounting methodology statement, as defined in RAG 3.09, appendix 3) set out in the notes to the 

Annual Performance Report. 

In applying the financial reporting framework, the directors have made a number of subjective judgements, for 

example in respect of significant accounting estimates. In making such estimates, they have made assumptions 

and considered future events. 

We have not audited the Outcome performance table (tables 3A to 3D) or the additional regulatory information in 

tables 4A to 4I. 
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PERFORMANCE REPORT 2016/17 

Independent Auditor’s report to the Water Services Regulation Authority (the WSRA) and the Directors of Dŵr 

Cymru Cyfyngedig (continued) 

This report is made, on terms that have been agreed, solely to the Company and the WSRA in order to meet the 

requirements of Condition F of the Instrument of Appointment granted by the Secretary of State for the 

Environment to the Company as a water and sewage undertaker under the Water Industry Act 1991 (“Condition 

F”). Our audit work has been undertaken so that we might state to the Company and the WSRA those matters 

that we have agreed to state to them in our report, in order (a) to assist the Company to meet its obligation under 

Condition F to procure such a report and (b) to facilitate the carrying out by the WSRA of its regulatory functions, 

and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to 

anyone other than the Company and the WSRA, for our audit work, for this report or for the opinions we have 

formed. 

Our assessment of risks of material misstatement 

In arriving at our audit opinion above on the sections of the Annual Performance Report that we have audited, 

the risks of material misstatement that had the greatest effect on our audit, in decreasing order of audit 

significance, were as follow overleaf. 
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PERFORMANCE REPORT 2016/17 

Independent Auditor’s report to the Water Services Regulation Authority (the WSRA) and the Directors of Dŵr 

Cymru Cyfyngedig (continued) 

 
The risk Our response 

Measured income accrual  

(£68.8 million; 2016: £65.0 million) 

 

Subjective estimate 

Revenue recognition is one of the key judgemental 

areas for the financial statements, particularly in 

relation to the estimate of the income value of water 

supplied to metered customers between the last meter 

reading and the end of the financial year. 

The calculation of unbilled metered income includes 

estimation of volume of water used in the period, based 

on the number of customers on meters, the price per 

unit of water, and where appropriate, changes in 

external factors such as weather, which could be 

inaccurately stated.  

Our procedures included:  

— Control design: we evaluated and tested the key 
processes and controls in place over the metered income 
accrual. We performed IT controls testing over the Rapid 
Xtra system used in the calculation of the accrual. This 
included testing processes and controls over the key 
drivers such as customer numbers, prices changes and 
estimation of volume;  

— Analytical review: a substantive analytical review was 
performed over the measured income including the 
related accrual. An expectation was formed, taking into 
account key drivers of the balance, including customer 
numbers, price changes based on the group’s published 
scheme of charges and if appropriate any external 
factors such as weather, and compared with actual 
measured income recognised; and 

— Assessing transparency: we also assessed the adequacy 
of the group’s disclosures in respect of the degree of 
estimation involved in arriving at the income accrual. 

Fixed assets 

Additions: (£308.5 million; 2016: £245.8 million) 

 

Classification of costs between operating expenditure 

and capital expenditure 

The group incurs a high level of expenditure on PPE 

(“property, plant and equipment”), including repair and 

maintenance, and enhancement costs.  

There is a high degree of judgement involved in 

determining whether costs, both initial and subsequent 

expenditure, including employee and other internal 

expenditure, on both infrastructure and non-

Our procedures included:  

— Capitalisation policy: we assessed the group’s 
capitalisation policy against the requirements of the 
accounting standards; 

— Control design: We tested controls over the capital 
projects throughout the financial year to check that the 
controls operated as described with regards to the 
classification of expenditure as either capital or operating 
being  in line with policy and subject to review and 
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infrastructure assets, meet the relevant criteria for 

capitalisation and therefore are included in the carrying 

value of PPE, or alternatively should be expensed 

immediately.  

Due to the risk that such costs could be inappropriately 

capitalised, based on the judgements made by directors 

or the third party engaged by the company in respect of 

infrastructure and non-infrastructure expenditure 

respectively, this is one of the key focus areas in our 

audit.  

authorisation from the appropriate level within the 
business hierarchy; 

— Sector experience: we challenged the judgements made 
by both the group (non-infrastructure expenditure) and 
the independent third party engaged by the company 
(infrastructure expenditure) over the level of 
capitalisation based on the company’s accounting 
policies, knowledge of the sector and underlying nature 
of the projects; and 

— Expert: the third party expert was assessed as competent 
and independent to perform this role.  

Provision for trade receivables 

Trade receivables: 

(£556.6 million; 2016: £537.0 million) 

Provision for impairment of receivables: 

(£95.8 million; 2016: £85.3 million) 

 

Subjective estimate 

The provision for doubtful debts is a significant risk area 

due in part to the statutory requirement to provide 

water to customers who may be unable to pay.  

In addition the calculation is considered a key audit risk 

as a result of the complexity of the calculation, its 

subjective nature, and because of its size and the fact 

that any change in the balance sheet provision would 

directly impact profit.  

The provision methodology is based upon forecasting 

future collection rates using past experience of 

historical cash collections, and any other external 

impacting factors such as changes in customer 

behaviour, to estimate the proportion of the year end 

receivables that the group expects to receive. 

Our procedures included:  

— Methodology: assessed whether the calculation 
incorporated the appropriate information, risks and data 
including historical cash collections and write offs, to 
accurately calculate the level of irrecoverable debt, 
based on our knowledge of the group and the industry; 

— Sector experience: challenged the directors’ assumptions 
over the cash collection profiles based on our knowledge 
of the market, historical trends, operational 
performance, historic write offs, economic trends and 
pricing levels;  

— Sensitivity Analysis: : performed sensitivity analysis on 
the assumptions made, in particular future cash 
collection rates, and compared the impact on the level of 
the provision;  

— Benchmarking assumptions: we assessed the directors’ 
assumptions by comparing the level of provisioning 
across the industry using KPMG’s bad debt benchmarking 
exercise; and 

— Assessing transparency: assessed the adequacy of the 
company’s disclosures about the degree of estimation 
uncertainty involved in calculating the provision. 
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Group pension obligation 

Present value of obligation: (£497.3 million; 2016: 

£413.1million) 

Net defined benefit liability: (£92.4 million; 2016: 

£54.5 million) 

 

Subjective valuation 

Small changes in the assumptions and estimates used to 

value the group’s pension obligation such as discount 

rates, retail price index, mortality rates (before 

deducting scheme assets) would have a significant 

effect on the group’s net pension deficit.  

Our procedures included:  

— Benchmarking assumptions: with the support of our 
own actuarial specialists, we challenged the key 
assumptions applied, being the discount rate, retail price 
index, mortality rates and expected return on equities;  

— Test of detail: we checked that the data such as 
employer contributions provided to the actuaries agreed 
to the data provided to the audit team; and   

— Assessing transparency: we have also considered the 
adequacy of the company’s disclosures in respect of the 
sensitivity of the deficit to changes in key assumptions. 

Derivative financial instruments 

(£477.0 million; 2016: £414.0m) 

 

Subjective valuation 

The group has significant derivative financial 

instruments including index linked swaps, interest rate 

swaps and power hedging swaps with movements in fair 

value taken to the income statement.  

The valuation is determined through the application of 

valuation techniques which often involve the exercise of 

judgement and the use of assumptions and estimates. 

Due to the significance of financial instruments and the 

related estimation uncertainty, and as the fair value of 

these instruments is highly sensitive to small changes in 

underlying assumptions or changes in valuation 

methodologies, this is considered a key audit risk. 

Our procedures included:  

— Control design: Assessment of controls over the 
monitoring and measurement of derivative financial 
instruments using third party valuations; 

— Assessment of methodologies: assessed the 
methodologies and assumptions used by the group in 
determining fair values with the support of KPMG 
treasury specialists;  

— Test of detail: we checked that the data such as 
employer contributions provided to the actuaries agreed 
to the data provided to the audit team; and  

— Assessing transparency: we have also considered the 
adequacy of the company’s disclosures in respect of the 
sensitivity of the deficit to changes in key assumptions. 
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PERFORMANCE REPORT 2016/17 

Independent Auditor’s report to the Water Services Regulation Authority (the WSRA) and the Directors of Dŵr 

Cymru Cyfyngedig (continued) 

Our application of materiality 

Materiality for the Annual Performance Report was set at £10.0 million (2016: £10.0 million) determined with 

reference to a benchmark of the group’s gross assets (of which it represents 0.17% (2016: 0.18%)). 

We report to the Audit Committee any corrected or uncorrected identified misstatements exceeding £500,000 

(2016: £500,000), in addition to other identified misstatements that warranted reporting on qualitative grounds. 

An overview of the scope of our audit 

The audit team performed the audit of the Annual Performance Report as if it was a single aggregated set of 

financial information.  The audit was performed using the materiality levels set out above, covered 100% of total 

Group revenue, Group loss before taxation, and total Group assets. 

Respective responsibilities of the WSRA, the Directors and Auditors 

As explained more fully in the Statement of Directors’ Responsibilities set out in Part 5, the directors are 

responsible for the preparation of the Annual Performance Report in accordance with Condition F, the Regulatory 

Accounting Guidelines issued by the WSRA and the Company’s accounting policies (including the Company’s 

published accounting methodology statement, as defined in RAG 3.09, appendix 3).  

Our responsibility is to audit and express an opinion on the Regulatory Accounting Statements within the Annual 

Performance Report in accordance with International Standards on Auditing (UK and Ireland) (“ISAs (UK & 

Ireland)”), except as stated in the section on ‘What an audit of the Annual Performance report involves’ below, 

and having regard to the guidance contained in ICAEW Technical Release Tech 02/16 AAF ‘Reporting to Regulators 

on Regulatory Accounts’ issued by the Institute of Chartered Accountants in England and Wales. Those standards 

require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors. 
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PERFORMANCE REPORT 2016/17 

Independent Auditor’s report to the Water Services Regulation Authority (the WSRA) and the Directors of Dŵr 

Cymru Cyfyngedig (continued) 

What an audit of the Annual Performance Report involves 

An audit involves obtaining evidence about the amounts and disclosures in the Regulatory Accounting Statements 

sufficient to give reasonable assurance that the Regulatory Accounting Statements within the Annual 

Performance Report are free from material misstatement, whether caused by fraud or error. This includes an 

assessment of: whether the accounting policies are appropriate to the company’s circumstances and have been 

consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by 

the directors; and the overall presentation of the Annual Performance Report. In addition, we read all the 

financial and non-financial information in the Annual Performance Report to identify material inconsistencies with 

the audited sections of the Annual Performance Report and to identify any information that is apparently 

materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of 

performing the audit. If we become aware of any apparent material misstatements or inconsistencies we consider 

the implications for our report. 

We have not assessed whether the accounting policies are appropriate to the circumstances of the Company 

where these are laid down by Condition F. Where Condition F does not give specific guidance on the accounting 

policies to be followed, our audit includes an assessment of whether the accounting policies adopted in respect of 

the transactions and balances required to be included in the Annual Performance Report are consistent with 

those used in the preparation of the statutory financial statements of the company. Furthermore, as the nature, 

form and content of Annual Performance Report is determined by the WSRA, we did not evaluate the overall 

adequacy of the presentation of the information, which would have been required if we were to express an audit 

opinion under International Standards on Auditing (UK & Ireland). 

The Company has presented the allocation of operating costs and assets in accordance with the accounting policy 

for price control segments set out in Part 4 and its accounting methodology statement published on the 

Company’s website. We are not required to assess whether the methods of cost allocation set out in the 

Methodology Statement are appropriate to the circumstances of the Company or whether they meet the  
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PERFORMANCE REPORT 2016/17 

Independent Auditor’s report to the Water Services Regulation Authority (the WSRA) and the Directors of Dŵr 

Cymru Cyfyngedig (continued) 

requirements of the WSRA, which would have been required if we were to express an audit opinion under 

International Standards on Auditing (UK & Ireland). 

Opinion on other matters prescribed by Condition F 

Under the terms of our contract we have assumed responsibility to provide those additional opinions required by 

Condition F in relation to the accounting records. In our opinion: 

 proper accounting records have been kept by the appointee as required by paragraph 3 of Condition F; and 

 the Regulatory Accounting Statements are in agreement with the accounting records and returns retained for 
the purpose of preparing the Annual Performance Report. 

Matters on which we are required to report by exception 

We have nothing to report in respect of the following matters where under International Standards on Auditing 

(UK and Ireland), we are required to report to you if, in our opinion, information in the Annual Performance 

Report is: 

 materially inconsistent with the information in the audited Regulatory Accounting Statements; or 

 apparently materially incorrect based on, or materially inconsistent with, our knowledge of the Company 
acquired in the course of performing our audit; or 

 otherwise misleading.  

In particular, we are required to consider whether we have identified any inconsistencies between our knowledge 

acquired during the audit and the directors’ statement that they consider the Annual Performance Report is fair, 

balanced and understandable and whether the Annual Performance Report appropriately discloses those matters 

that we communicated to the Audit Committee which we consider should be disclosed. 
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PERFORMANCE REPORT 2016/17 

1A – Income statement for the year ended 31 March 2017  

   Adjustments  

    Statutory  

RAG 

differences1 

Non-

appointed2 

Total 

adjustments 

Total 

appointed 

 Ref £m £m £m  £m £m 

              

Revenue 2A 743.572 - 5.809 (5.809) 737.763 

         

Operating costs 2A (640.081) (3.241) (3.448) 0.207 (639.874) 

         

        

Operating profit 2A 103.491 (3.241) 2.361 (5.602) 97.889 

       

Other income  - 4.641 - 4.641 4.641 

       

Interest income  3.540 - 0.177 (0.177) 3.363 

        

Interest expense  (144.967) (9.500) - (9.500) (154.467) 

        

Other interest income   1.079 - - - 1.079 

       

Loss before tax and fair value movements  (36.857) (8.100) 2.538 (10.638) (47.495) 

        

Fair value losses on financial instruments  (27.539) - - - (27.539) 

        

Loss before tax  (64.396) (8.100) 2.538 (10.638) (75.034) 

       

UK corporation tax  1.177 - - - 1.177 

       

Deferred tax  19.805 0.993 (0.432) 1.425 21.230 

       

(Loss)/profit for the year 1B  (43.414) (7.107) 2.106 (9.213) (52.627) 

       

Dividends  (30.226) - - - (30.226) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
1 Differences between statutory and 

RAG definitions; for further details see 

note 1 in Part 4. 

 
2 See Accounting policies note in Part 4 

for a description of the Company’s non-

appointed activities. 
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PERFORMANCE REPORT 2016/17 

1B – Statement of comprehensive income for the year ended 31 March 2017  

   Adjustments  

    Statutory  

RAG 

differences1 

Non-

appointed2 

Total 

adjustments 

Total 

appointed 

 Ref £m £m £m  £m £m 

              

(Loss)/profit for the year 1A (43.414) (7.107) 2.106 (9.213) (52.627) 

         

Actuarial losses on post-employment plans  (37.402) - - - (37.402) 

        

Other comprehensive income3  141.458 - - - 141.458 

        

Total comprehensive income/(expense) for the 

year   
60.642 (7.107) 2.106 (9.213) 51.429 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1 Differences between statutory and 

RAG definitions; for further details see 

note 1 in Part 4. 

 
2 See note 1 in Part 4 for a description of 

the Company’s non-appointed activities. 

 
3 Further details are provided in the 

statement of changes in equity; note 4 

Part 4. 
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PERFORMANCE REPORT 2016/17 

1C – Statement of financial position as at 31 March 2017  

   Adjustments  

    Statutory  

RAG 

differences1 

Non-

appointed2 

Total 

adjustments 

Total 

appointed 

 Ref £m £m £m  £m £m 

Non-current assets              

Fixed assets 2D 5,065.204 (42.869) - (42.869) 5,022.335 

Intangible assets  119.500 (3.669) - (3.669) 115.831 

Financial instruments  2.225 - - - 2.225 

Total  5,186.929 (46.538) - (46.538) 5,140.391 

       

Current assets       

Inventories  2.877 - - - 2.877 

Trade and other receivables  562.538 - - - 562.538 

Financial instruments  0.376 - - - 0.376 

Cash and cash equivalents 1E 68.029 - 45.942 (45.942) 22.087 

Total  633.820 - 45.942 (45.942) 587.878 

       

Current liabilities       

Trade and other payables  (493.881) (1.421) - (1.421) (495.302) 

Capex creditor  (65.758) - - - (65.758) 

Borrowings  (38.659) 6.142 - 6.142 (32.517) 

Financial instruments  (34.274) - - - (34.274) 

Provisions  (1.305) - - - (1.305) 

Total  (633.877) 4.721 - 4.721 (629.156) 

       

Net current (liabilities)/assets  (0.057) 4.721 45.942 (41.221) (41.278) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1 Differences between statutory and RAG 

definitions; for further details see note 1 in Part 

4. 

 
2 See note 1 in Part 4 for a description of the 

Company’s non-appointed activities.
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PERFORMANCE REPORT 2016/17 

1C – Statement of financial position as at 31 March 2017 (continued)  

   Adjustments  

  Ref  Statutory  

RAG 

differences1 

Non-

appointed2 

Total 

adjustments 

Total 

appointed 

  £m £m £m  £m £m 

Non-current liabilities       

Trade and other payables  (204.600) 156.260 - 156.260 (48.340) 

Borrowings  (2,973.800) 48.100 - 48.100 (2,925.700) 

Financial instruments  (286.931) - - - (286.931) 

Retirement benefit obligations  (95.245) - - - (95.245) 

Provisions  (10.590) - - - (10.590) 

Deferred income – Grants & Contributions 2E - (209.081) - (209.081) (209.081) 

Deferred tax  (403.406) 7.898 (0.432) 8.330 (395.076) 

Total  (3,974.572) 3.177 (0.432) 3.609 (3,970.963) 

       

Net assets 
 1,212.300 (38.640) 45.510 (84.150) 1,128.150 

       

Equity       

Called-up share capital  309.900 - - - 309.900 

Retained earnings and other reserves  902.400 (38.640) 45.510 (84.150) 818.250 

Total equity3   1,212.300 (38.640) 45.510 (84.150) 1,128.150 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1 Differences between statutory and RAG 

definitions; for further details see note 1 in Part 

4. 

 
2 See note 1 in Part 4 for a description of the 

Company’s non-appointed activities. 

 
3 A statement of changes in equity has been 

provided in note 4 in Part 4 to enable 

reconciliation between tables 1B and 1C. 
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PERFORMANCE REPORT 2016/17 

1D – Statement of cash flows for the year ended 31 March 2017  

   Adjustments  

    Statutory  

RAG 

differences1 

Non-

appointed 

Total 

adjustments 

Total 

appointed 

 Ref £m £m £m  £m £m 

             

Operating profit 1A 103.491 (3.241) 2.361 (5.602) 97.889 

Other income  - 4.641 - 4.641 4.641 

Depreciation 2D 252.100 (1.400) - (1.400) 250.700 

Amortisation – grants and contributions  4.500 - - - 4.500 

Changes in working capital  (14.557) - - - (14.557) 

Pension contributions  (6.200) - - - (6.200) 

Movement in provisions  (3.900) - - - (3.900) 

Cash generated from operations  335.434 - 2.361 (2.361) 333.073 

       

Net interest paid  (121.299) - 0.180 (0.180) (121.479) 

Tax paid  0.832 - - - 0.832 

Net cash generated from operating activities  214.967 - 2.541 (2.541) 212.426 

       

Investing activities       

Capital expenditure  (271.440) - - - (271.440) 

Grants and contributions  16.094 - - - 16.094 

Net cash used in investing activities  (255.346) - - - (255.346) 

Net cash flow before financing activities  (40.379) - 2.541 (2.541) (42.920) 

       

Cash flows from financing activities       

Equity dividends paid  (30.226) - - - (30.226) 

Net loans received  3.445 - - - 3.445 

Cash inflow from equity financing  4.500 - - - 4.500 

Net cash flow from financing activities  (22.281) - - - (22.281) 

       

(Decrease)/increase in net cash  (62.660) - 2.541 (2.541) (65.201) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

1 Differences between statutory and RAG definitions; 

for further details see note 1 in Part 4.



17 
 

PERFORMANCE REPORT 2016/17 

1E – Net debt analysis as at 31 March 2017  

   Interest rate risk profile 

    

Fixed  

rate 

Floating 

rate 

Index- 

linked Total 

   £m £m  £m £m 

           

Borrowings (excluding preference shares)   (930.778) - (2,027.439) (2,958.217) 

Preference share capital      - 

Total borrowings      (2,958.217) 

       

Cash      (1.901) 

Short term deposits      18.067 

Cash and cash equivalents1      16.166 

       

Net debt      (2,942.051) 

       

Gearing      56.38% 

Adjusted gearing2      55.93% 

       

Full year equivalent nominal interest cost   61.147 - 88.646 149.793 

Full year equivalent cash interest payment   61.147 - 60.325 121.472 

       

Indicative interest rates       

Indicative weighted average nominal interest rate  6.57% 0.00% 4.37% 5.12% 

Indicative weighted average cash interest rate  6.57% 0.00% 2.98% 4.16% 

      

Weighted average years to maturity  7.00 - 17.00 14.00 

     

 

 

 

 

 

 

 

 
 

1 Total cash and cash equivalents 

 
2 Adjusted gearing 

The gearing ratio used by the Company includes 

accrued interest as well as all cash held within 

the whole business securitisation structure. 

 

The Ofwat measure of gearing excludes accrued 

interest and uses cash allocated to the appointed 

business only. 

 

 Net debt RCV Gearing 
 £m £m % 
    
Gearing 2,942 5,217 56.38% 

    
Accrued int 56   
Group cash (80)   

 (24)   
    

Adj gearing 2,918 5,217 55.93% 

 

 

 

 

 

 

 £m 

Cash and cash equivalent (1C) 22.1 
Add: overdrawn funds included in 
trade payables (1C)  

 
(5.9) 

Cash and cash equivalents (1E) 16.2 


